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1. In nid-Jduly 1,000 Chinese Cormunist troops with 21 motor junks arrvived in
Datap'u (119-59, 26-53). They are nov receiving daily amphibious training
in the Chinchu (4 ¥) ) Island aren neay Sansha (120-12, 26-56) Island,
ALocording to some of thess troops, all of the troops ars preparing to attack
Traishan (120-38, 26-58), Paishuang (120-22, 26-42), and Hsiyanshan (120-05,
26-37) Islands off the Fukien coast,

Om 2 July 300 Indochinese natives, recent graduates of the lainan branch
gchool of Nanfang University, left Haiklou by water to return to Indochina,

On the morning of 2 August twelve Chinese Cormunist motor iunks enrrying

2,000 »ifles, 10,000 rounds of rifle amrunition, and 30 casns of redical supplies,
left Whempon larbor for the Ho Chi Minh controlled zvea of Indochine via

Hoiying (110-24, 71-11), ’

On 29 July five Chinsse Communlst vessels arrived at Macso, thres from
Chunpshan (113-3%, 22-22) and two from Canton, with a total of 5,000 bags
of rice sent by the Kuangtung Goverument authorities., This ries is to be
btartersd in lMaeao for =ilitary suprlies for the Kwmngtung Goverument,

In July & new shipyard was established in the Huoshilwan (% %& i% ) area
near Bocea Tigris, with a total of 130 employees, and was repairing junks
and building approximately five wooden junks per month. The machinery in
this shipyard was obitained from both Whamnoa and mrivately-owned shihch'i

ghipyards.
: China

F=3 5. In late June the CIANG CHIN / § i), forner Nationalist cruiser (sic)
which defected to the Chinege Comrmnists, was in the Tsingtao aves,

F.? 7. OGince early May Joviet sibmarines have been operating frequently off the
Tsingtao constal area, Gight submarines left this area 5 June, having been
there since 27 May,
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